
STATE OF ILLll’JOIS
ILLINOIS COMMERCE COMMISSION

h 23 11 05 )Qf “00

Application of Ameren Corporation,
Ameren Services Company,
Union Electric Company,
d/b/a, AmerenUE, and
Central Illinois Public Service
Company, d/b/a AmerenCIPS for
Approval of a System Tax Allocation Agreement,

VERIFIED APPLICATION FOR APPROVAL OF
A SYSTEM TAX ALLOCATION AGREEMENT

COME NOW Union Electric Company, d/b/a AmerenUE (“AmerenUE”), and Central Illinois

Public Service Company, d/b/a  AmerenCIPS (“AmerenCIPS”) (collectively, the “Applicants”), by

counsel, and pursuant to 220 ILCS $5 5/7-101 and 5/7-102,  move the Commission to approve their

participation in the Ameren System Tax Allocation Agreement attached hereto. In support thereof,

Applicants state as follows:

1. AmerenuE and AmerenClPS are wholly-owned subsidiaries of Ameren Corporation

and are public utility operating companies subject to the jurisdiction of the Illinois Commerce

Commission, Ameren Corporation is a utility holding company system registered under the Public

Utility Holding Company Act of 1935 (15 USC 5 79 et. seq) and was formed with the merger of

AmerenUE and ClPSCO, Inc., former holding company of AmerenCIPS, which merger was

completed on December 3 1, 1997

2. Ameren Corporation and its subsidiaries, which include AmerenUE and AmerenCIPS

(collectively, the “Group”), are affiliated companies within the meaning of Section 1504 of the Internal

Revenue Code of 1986, as amended, and will join in the flliig of a consolidated federal income tax

return



/ :

3. The members of the Group intend to allocate the consolidated income tax liabilities

and benefits to each member of the Group in a fair and equitable manner in compliance with Title

17, Section 250.45(c) and Section 1.1502-33(d)(2) of the Code of Federal Regulations, The

Ameren System Tax Allocation Agreement (the “Agreement”), attached hereto as Exhibit A and

incorporated herein by reference, fulfills this intent by providing for the allocation of tax liabilities

and benefits to those Ameren Corporation system companies that are responsible for creating

them. Further, the Agreement is in full compliance with applicable Federal and State tax rules and

policies for allocation of taxes among members of a consolidated group of corporations.

4. Tax representatives for AmerenUE and AmerenClPS have conducted numerous

telephone conferences and have met with the StatT of the Illinois Commerce Commission (%aff’)

before making this filing and believe that the Staff agrees with and accepts the Agreement and the

allocation methods set forth therein.

5. Applicants concur with the StatI’s position that the allocation of Federal and State

income taxes provided for in the Agreement shall not necessarily govern the ratemaking treatment of

Federal and State income taxes. Applicants agree to negotiate in good faith with Staff concerning any

disputes over the ratemaking treatment of income taxes.

WHEREFORE, the Applicants respectfully request that the Commission approve the

Ameren System Tax Allocation Agreement attached hereto as Exhibit A without the need for a

hearing or testimony and for such other and further approval as may be necessary or appropriate

under the circumstances.
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RespectMly submitted,

UNIONELECTRIC COMPANY,
d/b/a AmerenUE

CENTRAL ILLINOIS PUBLIC SERVICE
COMPANY, d/b/a AmerenCIPS

William .I. Niehoff, # 6 193 763
Ameren Services Company
1901 Chouteau Avenue
P.O. Box 66149 (M/C 1310)
St. Louis, Missouri 63 166-6149
(314) 554-2514
(314) 554-4014 (fax)
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VERIFICATION

Jerre Birdsong, first being duly sworn, states that he is the treasurer for Applicants, that he has

reviewed this Application, and that the facts stated therein are true and correct to the best of his

knowledge, information and belief

Subscribed and sworn to before me this 2 y dayof hcmcd. ,200o

My Commission Expires: 7-23 -&&-
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Exhibit  A

AMEREN CORPORATION
AND ITS AFFILIATED CORPORATIONS

TAX ALLOCATION AGREEMENT

This agreement is made as of , 2L by and among Ameren
Corporation, a registered public utility holding company, and its affiliated corporations, as
identified in Exhibit A hereto (collectively, the “Group”; individually, “member of the Group”).

WHEREAS, the members of the Group are affiliated corporations within the meaning of
section 1504 of the Internal Revenue Code of 1986, as amended, and will join in the annual filing
of a consolidated federal income tax return;

WHEREAS, the members of the Group intend to allocate the consolidated income tax
liabilities and benefits to each member of the Group in a fair and equitable manner; and

WHEREAS, the members of the Group intend to allocate the liabilities and benefits
arising from the Group’s annual consolidated income tax returns in compliance with Title 17,
section 250.45(c) of the Code of Federal Regulations, section 1552(a)(l) of the Internal Revenue
Code and Title 26, section 1.1502-33(d)(2) of the Code of Federal Regulations;

IT IS THEREFORE AGREED, as follows:

Section 1. Definitions

For purposes of this agreement, the following definitions shall apply:

(a) “Consolidated tax” shall mean the Group’s aggregate tax liability for a taxable
year as shown on the consolidated federal income tax return.

“Consolidated refund” shall mean the Group’s refund for a taxable year as shown
on the consolidated federal income tax return.

(cl “Corporate taxable income” or “corporate taxable loss” shall mean the income or
loss of a member of the Group for a taxable year, computed as though the member
had filed a separate federal income tax return on the same basis as used in the
consolidated return, except that:

(1) Dividend income from other members of the Group shall be disregarded,
and

(2) Intercompany transactions that are eliminated in the consolidated return
shall be given appropriate treatment.



(4 “Separate return tax” shall mean the federal income tax liability or federal income
tax refund, computed with respect to the corporate taxable income or loss of a
member of the Group as though the member were not a member of the Group. If
the separate return tax is a liability, it shall be referred to as a “positive separate
return tax.” If the separate return tax is a refund, it shall be referred to as a
“negative separate return tax.”

(4 A “positive” allocation shall be the obligation to make a payment to the Group. A
“negative” allocation shall be the right to receive a payment from the Group.

Section 2. General Allocation Method

Each taxable year, the members of the Group shall allocate the consolidated tax or
consolidated refund in accordance with the following procedures:

(4 A member, to include Ameren Corporation, that would have a positive separate
return tax shall receive a positive allocation in an amount equal to such positive
separate return tax.

(b) A member, other than Ameren Corporation, that would have a negative separate
return tax shall receive a negative allocation in an amount equal to such negative
separate return tax.

Cc) If Ameren Corporation would have a negative separate return tax, then each
member having positive separate return tax shall receive a negative allocation in
an amount equal to such negative separate return tax multiplied by the member’s
share of the sum of the positive separate return tax.

Section 3. Special Allocation Rules

(a) Alternative Minimum Tar. In any year in which alternative minimum tax (AMT)
is payable by the Group, the consolidated tax shall be separated into two parts:
regular tax and AMT.

(1) Regular tax shall be allocated in accordance with the general allocation
method set forth in section 2, above.

(2) AMT will be allocated to each member of the Group based on the
proportion of:

(A) the excess of its separate company tentative minimum tax over its
separate company regular tax liability, to

(B) the aggregate of the excesses of such companies’ tentative minimum
tax amounts over their regular tax liability amounts.
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(3) Each member whose regular tax liability exceeds its tentative minimum
tax on a separate company basis shall be excluded from this calculation
and shall not be impacted by the Group’s AMT liability.

(4) The minimum tax credit shall be allocated to the members of the Group to
which the associated AMT was allocated, in proportion to the associated
AMT allocated to such members.

(b) Investment Tax Credits: Other Tax Benefits and Material Items Taxed at Different
Rates. Any investment tax credits, other tax benefits and material items taxed at
rates other than the rate applicable to corporate taxable income shall be allocated
directly to the members of the Group giving rise to them.

Section 4. Maximum Allocation

The tax allocated to any member shall not exceed the separate return tax of such member.

Section 5. Pavments

Each member of the Group is responsible for its own tax liability. Payment of such
liability shall be made in accordance with the following procedure:

(a)

(b)

(cl

Cd)

6%

A member of the Group with a net positive allocation shall pay Ameren
Corporation the net amount allocated.

A member of the Group with a net negative allocation shall receive payment from
Ameren Corporation in the amount of the net negative allocation.

Ameren Corporation shall pay to the Internal Revenue Service the Group’s net
current federal income tax liability from the net of the receipts and payments to
and from members of the Group.

Ameren Corporation shall make any calculations on behalf of the members of the
Group necessary to comply with the estimated tax provisions of IRC section 6655.
Based on such calculations, Ameren Corporation shall charge the members
appropriate amounts at intervals consistent with the dates in that section.

If the Group has a consolidated net operating loss (“NOL”) for a taxable year (the
“loss year”) and the NOL cannot be used in full by being carried back to a prior
taxable year, the unused portion of the NOL shall be allocated (as negative
allocations) to the members of the Group having negative allocations for the loss
year in proportion to the relative magnitude of such negative allocations for the
loss year. Each such member shall carry negative allocation from the loss year
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forward to the following taxable year and combine it with its allocation for such
following taxable year.

A member shall make any payment required by this section within 60 days after
receiving notice of such payment from Ameren Corporation. Alternatively, in the
case of any second tier subsidiary (any company that is wholly-owned by Union
Electric Company, Central Illinois Public Service Company, or CIPSCO
Investment Company), the parent of such second-tier subsidiary may make the
payment required by the preceding sentence for itself and all of its second-tier
subsidiaries within the 60-day period, with the second-tier subsidiaries to
compensate such parent within a reasonable time thereafter.

Section 6. Adiustments to Tax Liabilitv Shown on Returns

(4 In the event that the consolidated tax or consolidated refund is subsequently
adjusted by the Internal Revenue Service or by a court decision, the consolidated tax,
consolidated refund and separate return tax shall be adjusted accordingly consistent with the
methodology set forth previously in this agreement. Any prior payments among the members of
the Group shall be adjusted to conform to the change.

(b) If any interest is paid or received as a result of an adjustment to consolidated tax
or consolidated refund, it will be allocated to the parties in the proportion that each member’s
change in separate tax in each affected year bears to the change in consolidated tax or
consolidated refund.

(cl Any penalty shall be paid by the member of the Group that is responsible for the
penalty. If the party at fault cannot be determined, the penalty shall be allocated in the same
manner as if it were additional tax.

Section 7. State Income Taxes

(a) Any state income tax liability (including liability for interest or penalties)
associated with the filing of a separate state income tax return by a member of the Group shall be
allocated to and paid directly by such member.

(b) Any state income tax liability (including liability for interest or penalties)
associated with the filing of a unitary or combined state return shall be allocated to the members
of the Group participating in the returns following the procedures set forth above for federal
income tax liabilities.

Cc) Because certain states utilize a unitary method, the Group’s aggregate income tax
liability to a state may exceed the sum of the members’ separate return income tax liabilities to
the state. If this occurs, the excess of the Group’s aggregate liability to such state over the sum of
the members’ separate return liabilities for such state shall be allocated to the member or
members whose operations caused the Group to be taxed by the state, following the procedures



set forth above for federal income tax liabilities. Conversely, the sum of the members’ separate
return liabilities may exceed the Group’s aggregate liability to a state. Notwithstanding section 4
of this agreement, if this occurs, the excess of the sum of the members’ separate return liabilities
for such state over the Group’s aggregate liability to such state shall be allocated to the member
or members whose operations caused the excess, following the procedures set forth above for
federal income tax liabilities.

Section 8. New Affiliates

The members of the Group will cause any corporation which becomes an affiliated
corporation within the meaning of IRC section 1504 to join in this agreement.

Section 9. Amendment

This agreement may be amended from time to time as the result of changes in federal or
state law or relevant facts and circumstances.

Section 10. Cooperation of Members

Each member shall execute and file such consent, elections and other documents that may
be required or appropriate for the proper filing of consolidated income tax returns and for the
allocations provided by this agreement.

* * * * * * * * * * * *

The above procedures for allocating the consolidated income tax liability of the Group
have been agreed to by each of the below listed members of the Group, as evidenced by the
signature of an officer of each member.

Ameren Corporation by:

Ameren Services Company by:

Union Electric Company

Union Electric Development
Corporation

Central Illinois Public Service
Company

by:

by:

by:
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CPSCO Investment Company

Ameren Energy, Inc.

CIPS Energy Inc.

Illinois Steam. Inc.

Ameren Development Company

Ameren ERC, Inc.

Ameren Energy Communications,
Inc.

Ameren Intermediate Holding
Company

Missouri Central Railroad
Company

by:

by:

by:

by:

by:

by:

by:

by:

by:
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EXHIBIT A

Ameren Corporation
Ameren Services Company
Union Electric Company
Union Electric Development Corporation
Central Illinois Public Service Company
CIPSCO Investment Company
Ameren Energy, Inc.
CIPS Energy Inc.
Illinois Steam, Inc.
Ameren Development Company
Ameren ERC, Inc.
Ameren Energy Communications, Inc.
Ameren Intermediate Holding Company
Missouri Central Railroad Company


